Annual Report for the year ended March 31,1974 


Natural gas heat melts brass used in cast- 
ing large electrical switches and other 
products at Guelph. Gas is essential to 
the industrial economy of Southwestern 
Ontario. 


Clothes drying and cooking are two of 
the more popular uses of natural gas in 
the home. Residential sales continue to 
be an important element in the Com- 
pany’s marketing plans. 


Union Gas Limited 


Comparative Highlights 
Fiscal years ended March 31 
Gas sales and other income 


Net income for the year 


Dividends on preference shares 


Earnings applicable to common shares: 


Total 
Per share 


Dividends declared on common shares: 


Total 
Per share 


Natural gas sales *MCF 
Total customers at year end 


Average gas use per customer *MCF 
Residential 
Commercial 


Maximum day send-out *MCF 
Construction expenditures 


Gross Property Account at year end 


*MCEF means thousand cubic feet 
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Annual Meeting of Shareholders 
Shareholders are cordially invited to attend 
the Annual Meeting to be held at the Wheels 
Motor Inn, 615-635 Richmond St. (corner 
Keil Drive South) Chatham, Ontario, on 
Tuesday, June 18, 1974, at 11 o’clock a.m. 
(Eastern Daylight Time). 


1974 
$189,911,000 
$ 12,704,000 


$ 1,010,000 


$ 11,694,000 
77.4¢ 


$ 9,672,000 
64.0¢ 


220,498,000 


378,000 


134.6 
947.3 


1,903,000 
$ 28,124,000 


$367,174,000 


1973 
$164,521,000 
$ 16,018,000 


$ 1,038,000 


$ 14,980,000 
99.1¢ 


$ 9,672,000 
64.0¢ 


202,696,000 


362,000 


140.9 
925.8 


1,810,000 
$ 32,459,000 


$341,820,000 


1972 
$143,422,000 
$ 14,497,000 


$ 1,046,000 


$ 13,451,000 
89.0¢ 


$ 8,990,000 
59.5¢ 


173,251,000 


347,000 


133.5 
790.5 


1,796,000 
$ 25,426,000 


$312,458,000 


Letter to the Shareholders: 


Union Gas, in the fiscal year ended 
March 31, 1974, had higher sales volume 
and revenue and served more customers 
than ever before but experienced a 
substantial decline in net income. The 
Company’s growth in overall activity 
and the extension of its facilities reflect 
the continued progress of the South- 
western Ontario economy served by 
Union. Net income declined from $16.0 
million in fiscal 1973 to $12.7 million in 
fiscal 1974, or from 99¢ to 77¢ per 
common share. Principal factors in the 
reduction were sharp increases in the 
cost of gas and in interest rates, milder 
than normal weather which affected 
residential and commercial use of gas 
and the elimination of special short term 
tax credits which had contributed $1.6 
million to earnings for fiscal 1973. 


Ron W. Todgham, Chairman 


In May 1973 the Company applied to 
the Ontario Energy Board for fair and 
reasonable rates to offset rapidly 
escalating costs due to inflationary 
forces beyond the control of the 
Company. Since then approval has been 
received for two interim rate adjustments 
which offset most of the increase in gas 
prices which occurred in 1973, but the 
hearing into the main application 
involving all elements of cost did not 
commence until January 1974. This _ 
hearing is divided into two phases, the Bruce F. Willson, President 
first dealing with overall revenue 

requirements. The second phase will 

focus on new rate schedules designed to 

provide the total revenue determined by 

the Board to be appropriate. It is hoped 

that the ‘‘regulatory time lag”’ inherent 

in these proceedings will be shortened as 

much as possible in order to minimize 

further deterioration in earnings. 


Gas supply for the medium and long term 
remains a problem and is receiving much 
management attention. However, for the 
short term, supplies presently under 
contract will permit a growth of 12% in 
sales volumes for fiscal 1975 and plans 
are well advanced for marketing these 
additional amounts. Union’s principal 
supplier, TransCanada PipeLines 
Limited, is endeavouring to contract for 
further gas reserves and to bring new 
supplies to Eastern Canadian markets. 
Recently TransCanada advised that, 
unless the rate of discovery in the 
traditional supply area of Western 

’ Canada exceeds present expectations, the 


annual rate of delivery will not increase 
and indeed may decrease until 
significant new reserves become available 
from other sources. 


Initial applications in connection with 
the proposed gas transmission system to 
deliver gas from Alaska and the 
Mackenzie Delta area to Canadian and 
U.S. markets were recently filed with 
government regulatory agencies in both 
countries. Union Gas is one of the 
twenty-seven member companies of 
Canadian Arctic Gas Study Limited 
which was formed to obtain approvals 
for the construction of this 2400-mile 
pipeline, now expected to cost in excess 
of $6 billion. Your Company’s pro rata 
share of the costs incurred to March 31, 
1974 in connection with the research 
and experimentation, engineering and 
design studies leading to the applications 
is $1.9 million. This is carried as a 
deferred asset in the accounts of the 
Company. Receipt of gas supplies from 
the Mackenzie Delta is vital in order to 
provide for Canada’s growing energy 
needs and to offset declining reserves in 
the Western provinces. 


The indicated growth in the demand for 
energy is such, however, that in the long 
term other new sources of supply will be 
necessary in addition to the Mackenzie 
Delta reserves. The Company has 
created an Energy Supply Studies Group 
to evaluate supply alternatives including 
the possibility of natural gas from the 
Arctic Islands and the offshore areas of 
the Atlantic provinces, as well as the 
production of synthetic gas from coal 
or oil. 


Canadian natural gas users will shortly 
be feeling the high cost impact of the 
energy crisis which exists in certain parts 
of the world. Partly as a result of the 
insatiable U.S. appetite for Canadian 
energy supplies, the royalty and 
producing interests in Western Canada 
are endeavouring to raise prices to 
Canadian users to the level which these 
supplies would command if sold outside 


Canada. The ironic result is that natural 
gas will soon cost the central Canadian 
consumer considerably more than his 
counterpart in the United States mid- 
west because in the U.S. the field price of 
gas reserves discovered before the recent 
energy crisis remains under Federal 
control. No such protection is in effect in 
Canada. A recent Alberta arbitration 
board award calls for the field price to 
rise to 73¢ per mcf by November 1, 

1975. This constitutes a fourfold increase 
since 1972. 


This will inevitably have a detrimental 
effect on the competitive position of 
Canadian industry in serving both 
domestic and international markets. 
While Union Gas is not opposed to 
higher prices for new supplies to provide 
an incentive for exploration, the 
Company has strongly recommended 
appropriate action by the Canadian 
government with regard to the pricing of 
existing gas production. Such Federal 
action 1s necessary to prevent serious 
damage to the economy and to enable 
Canadian consumers to obtain the 
benefits of what should be adequate 
supplies at reasonable prices. 


In April 1974 the Company announced 
the acquisition of 600,000 common 
shares of Major Holdings & Develop- 
ments Limited representing a 28% 
interest in that company’s equity, ata 
cost of $2.2 million. Major Holdings is 
engaged in land development and in the 
construction of commercial properties 
for sale and for lease, and is active in the 
residential housing market. It has 
operations in the Kitchener, Waterloo, 
Cambridge, Woodstock and Sarnia 
areas, with plans to expand to several 
other communities in Southwestern 
Ontario. Since Union Gas has a parallel 
interest in the residential and commer- 
cial energy markets in its territory, the 
Company considers this investment 
appropriate. 


On February 6, 1974 the Company’s 
1,100 unionized employees, approxi- 
mately 55 per cent of all personnel, went 
on strike, and as of the date of this letter 
are still off the job. Negotiations for 
renewal of the collective labour agree- 
ments had commenced last October, 
with the then existing agreements 
expiring on December 31. The strike was 
called by the unions before any major 
economic issues had been discussed. 


Negotiations are complicated by the fact 
that two international unions and fifteen 
separate bargaining units are involved. 
During the course of the strike many 
incidents of vandalism have resulted in 
disruption of service to more than 20,000 
customers. However, through the 
dedicated efforts of our supervisory and 
other personnel, service was restored 
with a minimum of inconvenience in 
most cases and system-wide operations 
have been maintained on a satisfactory 
basis for the Company’s 378,000 
customers. 


During the year the amalgamation of 
Union Gas Limited with its wholly- 
owned subsidiary, United Gas Limited, 
was announced following amendment 
to the income tax laws necessary to 
prevent a capital gain or loss effect upon 
any shareholder as a result of the 
amalgamation. The two companies had 
been associated for forty-five years. This 
simplification of the Company’s 
corporate structure will result in 
improved efficiency and savings in 
administrative costs. 


Mr. John B. Cronyn of London, Ontario 
and Mr. William H. Watson, Chatham, 
Ontario, were elected to the Board of 
Directors at the June 1973 Annual 
Meeting of Shareholders, at which time 
best wishes and expressions of 
appreciation were extended to retiring 
directors David P. Rogers and F. R. 
Palin, the Company’s long time 
Chairman and President, respectively. 


On behalf of the Board of Directors, 


oe. 


Chairman of the Board 


Cie Se 


President and Chief Executive Officer 


Chatham, Ontario, May 14, 1974 
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Review of Operations 


Financial Review 


Fiscal 1974 earnings were adversely 
affected by rising gas costs, considerably 
higher interest rates, abnormally mild 
weather throughout most of the fiscal 
year and reduced consumption by 
residential customers. The failure of 
revenues to keep pace with rapidly 
rising costs emphasizes the importance 
of prompt and timely rate adjustments. 
Total revenue of $189.9 million for 
fiscal 1974 was an increase of $25.4 
million, or 15.4%, over the prior year, 
but the higher revenues were not suffi- 
cient to offset increased expenses. 


Gas sales revenue of $174.6 million was 
up $23.2 million, or 15.3%, of which 
$11.9 million is attributable to interim 
rate increases and price escalation 
clauses under industrial contracts 
resulting from the increases in gas 
supply costs experienced during 1973. 


The volume of gas sold in fiscal 1974 
was 220.5 billion cubic feet, an increase 
of 17.8 billion cubic feet, or 8.89%, over 
the previous year. The number of 
customers added to the system during 
the period was an all time high of 15,934, 
bringing the total number of customers 
being served at March 31, 1974 to 
377,625. However, volume of sales to 
residential customers showed no 
increase over the previous year. The 
7.4% growth in sales to commercial 


customers was lower than has been 
experienced in recent years. Industrial 
sales volumes increased 12.3% in fiscal 
1974, primarily as a result of increased 
activity by the chemical, steel and cons- 
truction-related industries in South- 
western Ontario. 


The Company’s other income is pro- 
vided principally from the transporta- 
tion and storage of gas for other 
companies, rental of gas appliances, 
interest on merchandise time payment 
contracts and mortgages receivable, and 
charges to customers for service work. 
This other income amounted to $15.3 
million, up 16.9% from the prior year, 
reflecting stepped-up activity in most 
areas. 


Total expenses for fiscal 1974 were 
$165.0 million, up $29.4 million, or 
21.7%. The cost of gas sent to market 
increased by 27.0%, partly because of 
increased sales volumes but principally 


due to higher rates granted to our major 
pipeline suppliers by the various regula- 
tory agencies. These rate adjustments | 
reflect higher field prices as well as 
cost-related increases. 


Interest costs rose $3.0 million, or 
28.8%, in the 1974 fiscal year, reflecting 
the larger amount of long term debt 
outstanding and the sharp rise in short 
term interest rates. On June 1, 1973 a 
$20 million 814% Debenture Series was 
issued to finance in part additions to 
plant facilities. 


Federal and Provincial income tax 
reductions which had been in effect 
during the prior fiscal year and which 
had reduced income taxes by approxi- 
mately $1.6 million in that year were not 
continued in the 1974 fiscal year. This 
had a significantly adverse influence on 
reported earnings. 


Gas sales volume and revenue 


Volume in millions of cubic feet 


Revenue in thousands of dollars 


Year to Year to 

Class of customer: Moa tl 1973 1974) 
Residential... = 44,285 20 a $ 53,471 30.6 5.8 
Commercial eneea ee 34,230 15-5 7.4 335517 19.1 iss 
Industrial Se eee 136,897 62.1 12.3 84,362 48.3 22.9 
Other gas distributors 

fOPTC=Sale sea 5,086 25 9.2 3,442 2.0 23.0 
Totals eee eer re 220,498 100.0 8.8 $174,592 100.0 153 
Capital structure 
At March 31, 1974 total capitalization was as follows: ($000’s) es 
Common Shares Fr a neste oct aes ene a ee ee $ 31,346 
Accumulated earnings retained for use in the business...................... 56,737 
Total-commoniequityce <4. sc cae eee te 88,083 33.8 
Preference share eauitye. 0 ee eee ee ee 18,414 TA 
Total equity... poe iew im eee ee SO ar ee ee 106,497 40.9 
Long term debt (exclusive of portion to be retired within 12 

months and carried on the balance sheet as a current liability) 153,599 59.1 
Totalcapitalization 2.2.00. Cote ee $260,096 100.0 


Annual volume of gas sales 
Residential and commercial sas 
Industrial ge 

Other gas companies mex 


Billions of cubic feet 


Earnings and dividends 
Earnings per common share ga 


Dividends declared per common share — 
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Gross property account 


Millions of dollars 
400 


Capital structure 

Funded debt @ Preferred stock am 
Common stock and surplus 
Millions of dollars 

275 


Number of customers served 
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Maximum day send out 
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The Company’s newest compressor sta- 
tion, located northeast of Woodstock on 
the main east-west transmission system, 
was placed in service in the fall of 1973 
— $in time to meet peak winter demands. 
The station’s turbine engine, similar to 


those used to power large aircraft, is 
rated at 16,000 h.p. 


Extension and improvement of the Com- 
pany’s transmission and distribution sys- 
tems continued during the 1973 construc- 
tion season. The welder shown here is 
working on one such project, involving 
the upgrading of some 55,000 feet of 6- 
inch and 8-inch pipeline in the Delhi 
area, southeast of London. 


Rates and Regulation 


It is essential that the financial results of 
our operations provide a fair and 
reasonable return on capital invested, so 
that we may continue to attract the flow 
of new capital required annually to 
construct necessary facilities in order to 
meet the growing needs of gas consumers 
in Southwestern Ontario. The main- 
tenance of the high quality of the 
Company’s securities will minimize the 
ultimate cost of service to the customers. 


Effective July 1, 1973 approval was 
given by the Ontario Energy Board for 
an interim increase of 3.25¢ per mef to 
permit the recovery from our customers 
of certain increases in the cost of gas 
supply. This higher cost, amounting to 
approximately $8 million on an annual 
basis, was the result of decisions of other 
regulatory agencies with respect to rates 
charged by our pipeline suppliers. 


Later in the year and following further 
approved rate increases for our suppliers, 
the effect of which was to raise the cost of 
gas on an annual basis by an additional 
$17 million, the Company obtained a 
second interim increase of 7¢ per mcf in 
rates to customers. While the higher 
gas costs had in part become effective in 
September and in part in November, the 
Company passed on to its customers the 
benefit of the inventory gas in under- 
ground storage which had been acquired 
prior to the suppliers’ rate increases. 
Introduction of the second interim 
increase was therefore deferred until 
January 1, 1974. 


Our major supplier, TransCanada 
PipeLines Limited, has now made 
further applications to the National 
Energy Board for increases in gas sales 


rates. Should the applications be 
approved as filed, the resulting increase 
in the rates charged by TransCanada 
would be in the order of 16¢ per mcf, an 
additional annual cost to Union of 
about $37 million. It is our intention to 
apply to the Ontario Energy Board for 
approval of interim rate adjustments in 
equivalent amounts to coincide with the 
time the gas cost increases become 
effective. 


A recent decision of an Alberta arbitra- 
tion board raised the field price of gas 
from 26¢ per mcf to 60¢ per mef for gas 
delivered under certain contracts, 
commencing November 1, 1974, and to 
73¢ per mcf at November 1, 1975. This 
arbitrary and exorbitant increase will 
apply to some 40% of the gas under con- 
tract to TransCanada as of November 1, 
1974 and will lead to Union’s cost of gas 
from that supplier increasing by about 
18¢ per mcf, or $41 million a year. 
However, the 73¢ per mef field price to 
be effective November 1, 1975, unless 
altered in the interim, would be appli- 
cable to all gas purchased by Trans- 
Canada in Alberta and would, when 
applied to volumes currently under 
contract by Union, add a further $76 
million annually to the cost of our gas 
supply. 

It is apparent, considering the frequency 
and magnitude of gas cost increases as 
outlined above as well as the accelerated 
rate of inflation affecting virtually all 
other costs, that the Company will be 
involved continually in regulatory 
proceedings to adjust rates. It is impera- 
tive that the regulatory process be such 
that these matters can be handled ina 
timely, efficient and co-ordinated 
manner. 


As previously reported, an application 
for a full review of our rates was filed 
with the Ontario Energy Board in May 
1973 and a hearing is now in progress. 
In contrast with the increases in cost of 
gas mentioned above and which amount 
to $179 million, the revenue increase 
requested in the Company’s application, 
the first in twenty-five years, is approxi- 
mately $11 million. This increase is 
required to offset cost changes already 


in effect, including increases in labour 
costs, provincial and municipal taxes 
and interest rates. 


System Expansion 


Cash expenditures totalled $28.1 million 
on additions toand replacements of plant, 
properties and equipment in fiscal 1974. 


The largest part of the capital program 
was the expenditure of some $13 million 
on the installation of distribution mains, 
service lines, meters and regulators to 
meet the needs of the 250 communities 
served by the Company. 


Some $3 million was invested in water 
heaters, conversion burners and boilers 
installed in customers’ premises under 
the Company’s rental plans. 


The largest single project, costing $3.3 
million, was the construction of a com- 
pressor station housing a 16,000 h.p. 
turbine unit at a point on our main 
transmission pipeline system near 
Woodstock. This installation provides 
greater capacity to transport larger 
volumes of gas on behalf of Trans- 
Canada PipeLines Limited and The 
Consumers’ Gas Company, as well as to 


As part of its exploration activities in 
Western Canada, Union Gas participated 
in a 15-well drilling program in East-cen- 
tral Alberta which uncovered modest re- 
serves of natural gas. In this picture a 
workman opens a valve in preparation 
for testing one of the successful wells. 


Vibrations generated mechanically by 
this seismic unit penetrate deep into the 
earth, reflect off rock formations and re- 
turn to the surface. The time required for 
each signal’s “round trip” is recorded on 
magnetic tape and processed by com- 
puter. By interpreting this data, the geol- 
ogist is able to learn more about sub- 
surface rock structures and their poten- 
tial. Used for the first time in Ontario in 
1973, this technique will assist Union 
Gas in locating formations which may be 
suitable for gas storage. 
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meet the higher peak day requirements 
of our own customers. 


During the year a new St. Clair Region 

administrative and service centre was 

completed in Chatham and a new 

service centre was constructed in Owen 
Sound. 


Construction expenditures for fiscal 
1975 are expected to amount to some 
$35 million. These expenditures will 
enable the Company to provide service 
to an estimated 17,000 new customers; 
to increase delivery capacity to certain 
communities; and to construct some 11 
miles of 42-inch pipeline as the first step 
in the planned installation of a third 


major pipeline extending from the Dawn 


compressor station in Lambton county 


to the Trafalgar station north of 
Oakville. 


Gas Supply 


Total gas supply in the 1974 fiscalyear, of 


245.2 billion cubic feet, was an increase 
of 36.5 billion cubic feet, or 17.5%, 
over the volumes received in the pre- 
vious year. Included in the gas delivered 
by TransCanada PipeLines, which 
accounted for some 92% of the Com- 
pany’s total supply, was about 5 billion 
cubic feet representing pre-delivery of 
volumes contracted for the 1975 fiscal 
year. Panhandle Eastern Pipe Line 
Company continued to be affected by 
supply problems, but nevertheless was 
able to deliver almost the same level, 
about 96% of the annual contract 
volume, as in the 1973 fiscal year. It is 
not anticipated that this contract, which 
calls for the importation of 15.2 billion 
cubic feet per annum from the U.S., can 
be renewed upon expiry in the Fall 

of 1976. 


Supplies from independent producers in 
Southwestern Ontario and from Com- 
pany production continued to decline 
during the year, partially due to further 


depletion of the gas fields but also due to 
our labour difficulties, which necessi- 
tated closing down temporarily some of 
the producing wells. 


The capacity of the Company’s under- 
ground storage pools was almost fully 


The administrative and operating centre shown here was opened at Chatham in Sep- 
tember replacing facilities which date back more than 40 years. In December the first 
Company-owned business office and service centre in Owen Sound was opened to 
serve the Company’s most northerly markets. 


utilized during December 1973, when 
the total volume in place including 
cushion gas reached 88.7 billion cubic 
feet. Union’s inventory of gas available 
for sale at March 31, 1974 amounted to 
21.5 billion cubic feet, including the 
approximately 5 billion cubic feet 
pre-delivered on account of 1975 fiscal 
year supplies. 


During the year the Company conducted 
further seismic work on some of its 
acreage, and participated on a joint 
basis in such activity on acreage held by 
others in Southwestern Ontario, result- 
ing in the identification of a limited 
number of potential gas bearing 
structures. Exploratory drilling in one 
location in partnership with other 
producers led to what it appears may be 
a successful gas discovery. Further wells 
are planned to evaluate this find and 
explore the other prospects. 


Under the direction of our exploration 
office in Calgary the Company partici- 
pated in the drilling of 24 wells in 
Western Canada, six of which were 


An Energy Supply Studies Group, formed 
within the Company, is examining some 
of the possible implications of introduc- 
ing substitute fuels into the Union Gas 
system. The group is also evaluating the 
economics of alternate sources of gas. 
The group is headed by Bradford C. 
White, who is shown here (right) with 
his assistant John F. Barrington. 
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completed as potential producers. 
Initial production from one of these 
wells will be on stream by early summer. 


Additionally, the Company is a member 
of a group which has acquired coal 
interests in the Lethbridge, Alberta area 
and it is estimated that Union’s share 

of reserves discovered to date amounts 
to approximately 83 million tons. 
Studies are currently under way to 
determine the economics of mining and 
marketing this energy resource. 


It is anticipated that the total volume of 


gas available from all sources for the 
fiscal year which commenced April 1, 
1974 will be 250 billion cubic feet. This 
includes some 4.4 billion cubic feet of 
new supply under contracts now being 
negotiated with TransCanada for annual 
volumes of 10.6 billion cubic feet 
commencing November 1, 1974. This 
additional supply will provide for only a 
portion of the increasing needs of the 
service area and we are continuing our 
efforts to obtain further supplies to meet 
our short and long term requirements. 


Gas purchased and produced 


Volumes in millions of cubic feet 


Year to Year to 

March 31 % of March 31 % of 

Source: 1974 total 1973 total 
Trans@anada 4..2.):4:.0 cise eee ee OS 91.8 185,862 89.1 
Ontario: Producets.1s. en ee ee 4,812 2.0 6,094 29 
PanhandlesE astern... ee 14,610 5.9 14,874 7.1 
Total: purchased £.5:25.i5te res eee 244,477 99.7 206,830 99.1 
Produced from Company Wells.....:..:2<..q00..-.....-. 780 ae 1,888 9 
Total Gas Supply | e022 ee ee 245,257 100.0 208,718 100.0 


*Excluding gas transmitted and stored for other companies 


Corporate Responsibility 


Union Gas is involved in the transpor- 
tation, storage and marketing of natural 
gas to help meet the growing demand 
for energy in Southwestern Ontario and, 
in addition, conducts exploration 
activities in both Western Canada and 
Ontario. Every effort is made to provide 
gas service in a safe, reliable and efficient 
manner, at the lowest practicable cost. 


The Company recognizes that this 
objective can only be attained through 
the efforts of the people who are the 
Company — our employees at all levels — 
and we endeavour to provide challeng- 
ing and rewarding job opportunities at 
fair and equitable remuneration. 


Training and development programs, 
including courses on economic evalua- 
tion, planning, and new developments 
in equipment technology, are held 
within the Company and selected 
employees attend courses conducted by 


educational institutions and industrial 
associations relative to our activities. An 
educational aid program is provided to 
reimburse seventy-five per cent of the 
cost of tuition fees and text books to 
employees who successfully complete 
courses at colleges and universities 
outside working hours. 


Company personnel in all areas are 
encouraged to participate in community 
affairs, and become involved in chari- 
table, service, health and educational 
organizations contributing to the 
betterment of society. 


London, Chatham and Windsor service 
clerks are now able to communicate di- 
rectly with the Company’s Head Office 
computer, to obtain billing and service 
information for customers in a matter of 
seconds. As shown here, the request is 
typed on a special keyboard and the 
answer is reproduced on a small] tele- 
vision monitor. The system, which also 
provides printed answers when required, 
will be extended to all of the Company’s 
remaining major markets. 


Forest Glade, a new Windsor subdivision, 
contains approximately 1000 housing 
units, each of which uses natural gas for 
heating and water heating. A further 250 
units, also gas equipped, are scheduled 
for completion by the end of 1974, 


One of the more impressive structures 
erected as part of Hamilton’s downtown 
redevelopment program is Hamilton 
Place, a civic auditorium and cultural 
centre which features outstanding musi- 
cal presentations. Like many other down- 
town buildings, Hamilton Place relies on 
natural gas for heating and water heating. 
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Union Gas Limited (incorporated under the laws of Ontario) 


Statement of Income ($000’s) 
For the year ended March 31, 1974 (with comparative figures for the 1973 year) 


Revenue: 


Gas sales (note 2) 
Other income 


Operating expenses and interest: 


Cost of gas sent out 


Other operating and maintenance COStS)...:<.:.nsee eee rede eee ee 
Property and Capital taxes ec5.ccckeseccacay oss ssesnds tne sse eceeeas sx Meee ae, a eee 


Depreciation (note 3) 


Interest and expenseon:long-term debt (ote s\n 


Other interest expense 


Income. before INCOME TAXES i w.< hsecseceenien ik licsse ee one ee ees 


Income taxes (note 4): 


Current 


Net income for: thesyeariovowwiiots. a4 Shdeen se eon eee eee ee ee 


Dividends.on: preference shares: x.< cee.) 6 apc Ae ee ee 


Farnings applicable to commion Shares... 7ee ere waren eet eee a 


Earnings per comimon’share. ..2700).:..°. sacs. sce ee ee ee 


Statement of Accumulated Earnings Retained for Use in the Business ($000’s) 


For the year ended March 31, 1974 (with comparative figures for the 1973 year) 


Balance: at: beginning Of year i... cvessvilevck ud Bitieed pee ae 


Add net income for the yearn is. cscch eae ee re ee 


Deduct dividends declared (rate per annum): 


Preference shares — 


Series A—-$2.75 per. SHALE oa oisc. ci cancabescceeneeee Wee TE ee 
Series B—$3.00 per Share s,s. ccccecscs nee eee oe eee 
Series. C—$2.50 per share... cvcccssncsicosac eee ee ete ee 


Common shares — 


64¢ per Share in 1974 and 1973), 0. cccs.occsst ee eens ee nee ee 


Balance at end of year 


(See accompanying notes) 


1974 


$174,592 
15,319 


139,90 


109,832 
30,866 
3,818 
7,310 
11,460 
gale 


165,005 


24,906 


6,852 
53300) 
12,202 


12,704 
1,010 


$ 11,694 


77.4¢ 


$ 54,715 
12,704 


67,419 


413 
270 
327 


1,010 


9,672 


10,682 


$56,731 


1973 


$151,416 
13,105 


164,521 


86,453 
28,878 
3,462 
6,596 
8,935 
1,294 


135,618 


28,903 


6,131 
6,754 
12,885 


16,018 
1,038 


$ 14,980 


99.1¢ 


$ 49,407 


16,018 


65,425 


425 
270 
343 


1,038 


OMG 3 
10,710 


$ 54,715 


Balance Sheet ($000’s) 
March 31, 1974 (with comparative figures as at March 31, 1973) 


ASSETS 
Properties (note 3): 
Distribution, systems, transmission lines, gas wells and gathering lines, gas storage facilities, 


Dascwpressuterrasuland andsbuildings, CC, a tsCOSt ia scsi sie so dcuszasutsessoetundics matsendaresoe tas lsandiadeenans 
LOSS QO AUTARTN GTEC WG TS aye EW CO VEL oc Ws. Sot. Su tases Ged ena ann Le ye Ror et Oey Om een em Ee 


Current assets: 


PNCC OU See CORY DLO MOLE 15) amen mene hitter Sat ted oe ces, wd Jee adh anion ith RAN coach Sedna ace ee sees 


Inventories of merchandise, stores and spare equipment, valued at the lower of cost 


EMA GTEPEAC CIC IINC OS Lorre ettety eet ct ceri NNR Mi RoE Nei ch cit th cto an cil Rc Meet rel dacs sn 
[PLRSTOR AV TTISINIS) | sb aco kccigtc peste aay er omer Ree en Pee NS ais cn sen eg OEE ROOT eee CR ee ae oe 
Gas imundersround storage, available for current sale—at COSt......cccucctestisteensetesdnescsesteasstipeevestectensses 


Deferred and other assets: 


Pind Coss eCelva ble (iOle =) sere mee ote mwe Mento A ON rca mS esa Meme CAN of Oh. ee ee 
Gas Arctic—Northwest Project Study Group expenditures (note 6)...........0.ccccceccceeeescessesseescessenseeseens 
Waa OnliZed discount and expenses On ISSUES Of LOM=CELM GET. cc2d case sued a ssubedeee sane aneoieenonstoruasiaugt 
Phe RRCCIM SA SECOSLG (ILOLO MI) meen Mite rea ee i ae Anette aye eon tL aN eb Annes Aaseumes equ 
SO TTe OC ICEL CMC VAL OCS mettre Qantas nee oer gare NE ay deena Era S tesa ales halls uae LOE RIT SRR sees 


LIABILITIES 
Shareholders’ equity: 
Capital stock (note 8)— 
Preference shares with a par value of $50 each: 
Authorized—368,281 cumulative redeemable shares 


Issued F148 661g op SELICS Am eee eens ae es AN iene haces din wen ne a RA OLY 
SB OGG SOTO Si Estee Ned Wee gt eh MRAL ini 2h ect es es cote sree PA tact tw 
Be DOIG po CLIC Sime ene IED Pies ee oh ENUM ie deretry AY urs SE Gd aca, Poros a ne 


Common shares without par value: 
Authorized—22,000,000 shares 


Issued eee Ol thle nS ATES eee et eA ree Ne ORE Meech Bad Orn coat, AAW) cor aa ee caster ude eel 


Prociulatcaiealnings retained 1Omuse In the BUSINESS (MOLE 9) mew. cee eis cuca ate cssere ewe -eee 


EOI COLMIGOD EI Ober 4 etre er een te meet recat nen), ease Edt aes ately Jistawleka tule tenet dl Gere eeaiat 
CTerrenanCOmes axes (11 Ole) me) eet ee NOEN eee Cola anit) fA NIm ye Ae inte tame inne yee ote anes 


Current liabilities: 


BAN ESINGeOLCCITC Ss peer eer meet Alen, Me Reet re ei Ac Ne gerch Es then Santi nena chae Meare ane RR oe 
PMCCOMME STAY aD ler CEACCEUEC CHAT CCS ime. tramyew mn ciesal ie inne eae cere Mice eresadoa nates genet gece: ota 
WOT CAN cl LG mere eo ee res eRe a ces CA OPP rs dren sal ket seen ota Ae ost ated Oe ocedins 
Tncommeranarothotaraxeer Da Via D le mae cere ten i ON haan ee nary went eu ah ek eee ee Ma A esate hare Ie 
NES STTIUS0 TANS SS CO 0 CO) SE oy a0 108 No) 0) Bs ard ae ae ea etn ne a eR ee cL Pe le ed a 
Wone-term debt instalments due within, twelve months (note 14)... ar teeante scepter een 


On behalf of the Board: 
Ron W. Topcuas, Director 
Bruce F. WILLSON, Director 


1974 


$367,174 
66,973 


300,201 


34,191 


$ 7,434 
4,500 
6,480 


31,346 
~ 49,760 

56,737 
106,497 
153,599 


21,605 
17,395 
2,418 
5,044 
3,403 
7,881 
57,906 
$366,523 


1973 


$341,820 
61,999 


21S zI 


27,940 


4,830 
229 
207, 
5506 


4,352 
Lh 
1,516 
4,656 
231 
11,936 
$327,353 


$ 7,626 
4,500 
6,860 


31,346 
50,332 
_54,715 
~ 105,047 
141,891 
43,171 


[02352 
13,985 
2,418 
2 
2,945 
O87 
37,244 
S32ioo3 


(See accompanying notes) 
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Union Gas Limited 


Statement of Source and Application of Funds ($000’s) 


For the year ended March 31, 1974 (with comparative figures for the 1973 year) 1974 1973 
Funds provided: 
Netincome tor the yearn ic. 5.ccc kes tio. calor sash aac becca es ae ce $12,704 $16,018 
Add amounts deducted in arriving at net income which did not involve an outlay of funds— 
Depreciation andsaMortiZation aif. ..ccccsssctescs me tacetenscctessstos secession 7,949 7,208 
Deferred-incometaxes (MOte 4)... f.5. sr sveneeccce re sscegs 00 densa eae eee 5,350 6,754 
Lotal funds provided from: Operations (jc. eae eee 26,003 29,980 
Proceeds tromassue of long-term debt... 124 ee ee Cede 3) eee ROT 19,616 24,383 
INetrepayments. om mortgages recelvable 2. se eee eee ee 1,104 1,714 
Increase (decrease) in working capital elicits 2. ecvarc ccc ee Selo (1,898) 
$49,906 $54,179 
Funds applied: 
INGt expenditure ‘ON Properties .<s..c.. «29: <ssnessoen ie ee eee $28,124 $32,459 
Retirement-of LONe= teri de bye. 5 x vcs cts occse <caschnacce aero tee reen ee toe eae 8,292 5, Jot 
Dividends declared——common shares... .5 0 ee ee eee 9,672 9,672 
=P relErence SHALES sch as cnac ae thaee ere aitahees oa feare Dea cee eo EE fe neta 1,010 1,038 
Purchase of preference shares Tor Cancellation (5c. c eee ee S12 L73 
Gas Arctic—Northwest Project Study Group expenditures (note 6) 2...c.....s eee eee: 728 Lis 
Beterred: Sas COStS (MOLE 7) si ieaia cas ease ce aa ec cle eteen hcaete a VES) 3,800 
Other deferted charges. ccssociescelastacahelaceroscnats Dotan seiee ae aise ee ee ene nee OS) 111 


$49,906 $54,179 


(See accompanying notes) 
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Notes to Financial Statements 


1. Amalgamation 

Effective March 31, 1973, a Certificate of Amalgamation of 
Union Gas Limited and its subsidiary, United Gas Limited, 
was received from the Government of Ontario resulting in a 
single corporate entity under the name of Union Gas Limited. 
Union Gas Investments Limited, an inactive subsidiary, is 
consolidated in the accompanying financial statements. 


2. Interim rate increases 

As a result of increases in cost of gas payable to principal 
suppliers, the Company received approval from the Ontario 
Energy Board to charge its customers interim rate increases 
of 3.25¢ per mcf commencing July 1, 1973 and a further 7¢ 
per mcf commencing January 1, 1974. These interim rate 
increases were granted on the basis that they would be 
refunded in whole or in part if the Ontario Energy Board 
were to determine, following the full rate hearing now in 
progress, that revenues from utility operations exceeded a just 
and reasonable level. The amount of revenue from the interim 
rate increases included in gas sales is approximately 
$6,100,000. 


3. Properties and depreciation 
The following is a summary analysis of the cost of properties: 


March 31 
1974 1973. 
($000’s) 
IPT OCMC TION meni ee eye ie eae a ete $ 7,831 $ 7,482 
DEOEA SCIEN te en tL oe et eae RN, 22,380 22,116 
MAM SIMISSIOM atte ee ah: gate Ronee hhicnteees 108,472 103,067 
ID IStr DUtLON B47) eet eed aed he 195,565 179,862 
Kemer al pen teen coer tacnge tka teroue ton avert: 32,926 29,293 
$367,174 $341,820 


Depreciation is provided on the straight-line basis at various 
rates based on periodic review by consultants of the useful 
service life of each class of property. Estimated useful lives of 
major property classifications are as follows: 


MPPATISIMISSION MIN AING 3.. cect rocco teees ek ectncsteedeoteeeaes 75 years 
PDISTHIDIMLON MAINS Peers toc, eases oer acess 70 years 
Buildinesand service lineSic7-1.5 sm secede se ss 50 years 


Storage plant, compressors, meters, and purifi- 
cation, measuring and regulating equipment.... 30 to 40 years 


In the current rate hearing before the Ontario Energy Board, 
the Company has requested permission to establish a maxi- 
mum estimated useful life of 40 years for any property class 
to recognize present uncertainties related to future gas 
supplies. This would result in an annual increase of approxi- 
mately $2 million in the provision for depreciation, but would 
not commence until the date of implementation of new rates 
as approved following the hearing. 


Total depreciation provided for the year ended March 31, 
1974 amounted to $7,744,000 ($7,033,000 in the 1973 year). 
Of this amount $7,310,000 was charged directly as an oper- 
ating expense and the remainder of $434,000 was allocated 
partly to other expense accounts and partly to property 
accounts. 


Included in the properties account are costs of $1,487,000 
($977,000 at March 31, 1973) related to projects in progress 
under the Company’s program of exploring for and develop- 
ing natural gas. All exploratory and development costs under 
the exploration program being carried out in Ontario and 
Western Canada are accumulated by geographical areas of 
interest until the results of each project are determined. Costs 
related to producing areas are transferred to the appropriate 
property accounts and depreciation is provided at rates 
recommended by consultants. Costs related to areas deter- 
mined to be of no interest are written off to income. Explora- 
tory lease rentals not related to the program are charged 
against income as incurred. 


Cost of properties also includes accumulated premiums of 
$1,778,000 paid on acquisition of subsidiary companies. 


Interest charged to construction during the year amounted to 
$260,000 ($432,000 in the 1973 year). 


4. Income taxes 


As a result of claiming allowances for income tax purposes 
for depreciation, certain construction overheads, natural gas 
exploration and deferred gas costs in excess of amounts 
charged in arriving at income for the year, income taxes 
payable will be less than the current year’s provision by 
$5,350,000 ($6,754,000 in the 1973 year) and accordingly this 
amount is included in the balance sheet in the item “‘deferred 
income taxes’’. 


Income taxes were lower by $1,538,000 in the 1973 fiscal year 
as a result of the 7% reduction in Federal tax rates from 
July 1, 1971 to December 31, 1972 and in respect of the 5% 
investment tax credit granted by the Province of Ontario 
applicable to eligible purchases of new plant from April 26, 
1971 to March 31, 1973. 


5. Accounts receivable and mortgages receivable 


Accounts receivable include $8,652,000 ($9,275,000 in the 
1973 year) in merchandise finance plan accounts of which 
$4,556,000 ($4,872,000 in the 1973 year) is not due within 
twelve months. Mortgages receivable include $891,000 
($1,200,000 in the 1973 year) in principal instalments due 
within twelve months. 


6. Gas Arctic—Northwest Project Study Group expenditures 


The Company is one of 27 participants in a study group, 
operating through Canadian Arctic Gas Study Limited, 
whose purpose is to obtain the necessary regulatory approvals 
for the construction of a high pressure gas transmission 
pipeline from the northern regions of Canada and Alaska to 
markets in Canada and the United States. 


The Company’s contributions to the Study are being deferred 
in the accounts until the feasibility of the project has been 
determined and necessary regulatory approvals obtained. If 
the project is approved by the National Energy Board and 
other applicable regulatory bodies, the Study Group agree- 
ment calls for the participants to sell the information and 
knowledge resulting from the Study and all their interests in 
the project to one or more pipeline companies incorporated 
for the purpose of implementing the project, for a price at 
least equal to the costs incurred. The agreement also provides 
that the participants shall have an opportunity to acquire 
ownership interests in the pipeline companies. On the other 
hand, in the event the project does not proceed, costs not 
recovered would be charged against operations in a manner 
to be approved by the Ontario Energy Board. 


7. Deferred gas costs 


To enable the Company’s major supplier, TransCanada 
PipeLines Limited, to finance expansion of pipeline facilities 
necessary for delivery of future volumes of gas, the Company 
agreed with TransCanada to pay an increased rate of 2.1¢ 
per mcf for gas purchased from January 1, 1972 until such 
time as rates approved by the National Energy Board became 
effective in June 1973. The amount of the additional gas cost 
to March 31, 1974 has been deferred in accordance with 
approval received from the Ontario Energy Board but the 
basis of amortization of the deferred costs has not yet been 
determined by that Board; no amortization has therefore 
been recorded to date. 


The Company has made application to the Ontario Energy 
Board during the full rate hearing now in progress to amortize 
the deferred gas costs over a five-year period to commence 
when new rates are approved. 


8. Capital stock 

(a) The preference shares are redeemable as follows: 

Series A—at $51.00 per share up to March 30, 1976 and there- 
after at $50.50 per share, 

Series B—at $55.00 per share at any time, 

Series C—at $51.50 per share up to March 30, 1977, then 
reducing to $51.00 to March 30, 1981 and $50.50 per share 
thereafter. 


Under the conditions attaching to the Series A and Series C 
preference shares, the Company is committed to purchase 
shares for cancellation if their market prices fall to par or 
below as follows: 


Series A—in amounts up to $170,000 annually, 
Series C—in amounts up to $140,000 annually. 
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As required by Supplementary Letters Patent, a special 
allocation of retained earnings is shown on the books of the 
Company to reflect this commitment. During the year ended 
March 31, 1974 in compliance with the foregoing conditions, 
3,830 Series A shares with a par value of $191,500 and 7,600 
Series C shares with a par value of $380,000 were purchased 
and cancelled. 


(b) 218,250 common shares have been reserved under stock 
option plans for senior employees. Amounts actually under 
option are as follows: 


Number Market price Date of 
of Option at date of expiry of 
shares price option option 
97,050 $13.05 $144% April 6, 1978 
25,000 13.90 145% May 31, 1981 
4,500 13.06 1334 December 1, 1981 


If all the foregoing outstanding options were exercised, there 
would be no material dilution of earnings per share. 


9. Accumulated earnings retained for use in the business 


The trust deeds and indentures providing for the issue of the 
Company’s bonds and debentures contain certain restrictions 
regarding the amount that may be paid as dividends. At 
March 31, 1974 accumulated earnings retained for use in the 
business in the amount of $25,802,000 were free from 
limitation under the most stringent of these restrictions. 


10. Capital expenditures 


Capital expenditures of approximately $35,000,000 are 
planned for the fiscal year ending March 31, 1975. 


11. Employee pension plan 


The unfunded past service obligation which resulted from 
revisions of the Company’s pension plan as of January 1, 
1966, 1970 and 1971 is being funded and written off against 
operations in annual amounts of $284,000 over a period of 
fifteen years to 1985 based on actuarial advice. The estimated 
unfunded balance at March 31, 1974 was approximately 
$1,736,000. 


12. Directors’ and senior officers’ remuneration 


Direct remuneration of directors and senior officers totalled 
$435,000 during the year ended March 31, 1974. 


13. Subsequent events 


On April 18, 1974 the Company purchased 600,000 (28.3%) 
of the common shares of Major Holdings & Developments 
Limited of Waterloo at a cost of $2,206,000. The Company 
intends to account for income from this investment on the 
equity basis. 


14. Long-term debt 
Details of this debt as at March 31, 1974 and 1973 are as follows: 


Total Garrent Long-term portion 
outstanding liability 1974 Oya) 
($000’s) ; 
First mortgage and collateral trust sinking fund bonds: 
DP OeLicsa BD pACUC December lai LOT [ie codece tse nerve acy aoa S34.4230 5 SSeS eS Les ae 
5a 7, Series (due January 1551978. chs sccectens ences, 7,595 1,195 6,400 7,600 
Oy pociesee) & ane October 151977 eee ee. ecsceeisees 3,106 — 3,106 3,444 
15,124 2,047 13,077 15,519 
Debentures (all sinking fund except serial 1968 Series): 
Doe pO onametics, due JanUary LSP 197 ST sei aiecaescrs crs 2,850 2,850 — 2,850 
BA lo sonsetics, due December 15 1977 ize rcsretestscuesss 4,798 398 4,400 4,800 
Do47, ooleseries, due July US 1 OSI ey ieee vas cere csacssetoeene. 9,000 550 8,450 9,000 
SPAy/ pos semes, Cue AUSUSt 15; 1983.2. chide cctacecseiecesannss 10,546 496 10,050 10,550 
S750 1965: series, due September 1, 1985.0 o.iindeccnaces ane 12,490 490 12,000 12,500 
e/aloOn Serics. due January 0,198 7) cencce sce sociccecccceatnviene 13,100 500 12,600 13,100 
734% serial 1968 Series, due August 1, 1974-76.........0.0... 1,750 550 1,200 0 
Hes loos Series, due August |, 1988) oo occ. sienainstenn does 17,000 — 17,000 17,000 
ONO 70 series, due-A pril 1, 1990 nares cccsecnesteeisecanes 10,000 — 10,000 10,000 
87701971 Series; due November 15; 1991)... ...c....06-:ce0s000 20,000 5 20,000 20,000 
$3477, 1972 Series, due November 15, 1992..........::0:0.c00000s 15,000 — 15,000 15,000 
Bo 972 U.ss series, due November 15,1992... cnn. 9,822 — 9,822 9,822 
Solo aisenies. cue JUNG 1, 1993 os Mec ccstesicncs paced: 20,000 — 20,000 == 
146,356 Sept h AUR DRE «MACKS pe 
iovalrantiouits per-Dalance Sheet. sh culos e-toc nos enernesy. $161,480 $7,881 $153,599 $141,891 


The principal amounts of bonds and debentures required to be retired through sinking funds or 
serial redemptions during the next five years ending March 31 are as follows: 1975—$7,881,000; 
1976— $5,466,000; 1977—$6,104,000; 1978—$15,757,000; 1979—$4,944,000. In addition, the 
914% 1970 Series debentures are repayable at the holders’ option on April 1, 1975. 


Auditors’ Report 


To the Shareholders of Union Gas Limited: 


We have examined the balance sheet of Union Gas Limited as at March 31, 1974 and the state- 
ments of income, accumulated earnings retained for use in the business, and source and application 
of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as 
at March 31, 1974 and the results of its operations and the source and application of its funds 
for the year then ended, in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


ka La hee Oe ees am 


Toronto, Canada, May 7, 1974 Chartered Accountants 
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Union Gas Limited 
Financial and Operating Statistics 
Fiscal years ended March 31 


Revenues, Expenses and Net Earnings ($000’s) 
Revenues: 


CSAS SALES OR rh ie eG sun ae IR Ne ea ers eee thn eee 
CPCS TIA COWS ope secks ccs cols sa oak Pe eee eo Oe ce rT eee oe cee ee 


Bie) 2h a oh’ 810 (oe cnet ee eM Hee RN Oe aN Oia OP Sern CE RTE ABER ee See ee enc 


Expenses: 


COST OL PAS SEMU-OUL Lecce. sees. peer isc car eine emia caste rer nd gece ea a eee 
Operating and mamtenance Cxpensess .....eeee nee 
Depreciation and amortization of natural gas conversion COStS............:eeeee 
Interest on lone-term debt and oliver debts... er ee re ee 


PTOTAL EXPENSES. cs 5 ohc bunch oeseratu ence nate seees eee eg sacri eee eee oe eee ee 


Pconie befOreiNCOMmG TAXES hc eee he Aa ee ec ee 
ANC VALET AR CSc ares Sees ae a a ee 


Earnings per common share (yi. acta ee eee ee ee 
Dividends declared per common Shares... caer eevee neon ae an 


Source and Application of Funds ($000’s) 
Source of funds: 


INGLINCOME LON VOat 25a ecccoece es miter a ce cee ene ee re eRe eee 
IDePTSCHALTON ANC AOL Za VOU sense arse ea soiree eee ee 
OSTERTEG INCOME TAKES. Fane ac conhccaeh oe tuber ele ener Rawr oe eee ee ee ee 

Lotabtinds proyidedtrom Operatlonse.. eaten. eee ee eee 
Transter from-current1o deferred income taxessa a an ene ae eee 
Proceeds from issieorlone-term debtin.:..c ee ee 
INGE repayments onmoriedces receivables a eee ee ee 
COMMON SHATE ISSUES ahs tie er teaae ys eee eee ee eee ns eee NES 


Refund of deposit with trustee for Dondioldersa. 19. re eee 
Specialaetundable ta xeon. cee eee ee ee ses hee rae 
Inerease (decrease) in working capitaladetictt seer ee eee 


Application of funds: 


Netexpenditure on Propertics.4 <5 ee ee ee ee ee 
Dividends declared—-common:shares:.3.5,..55, ee ee 
Dividends declared—-preterence Shanes... 41s ee 
Retirement ot lone-tern debts... gee eee 
Purchase of preference shares Tor cancellations. 5a ee 
Deferred as COStS 5 fit: c0 ac tee Merete eto en ee 
Gas Arctic—Northwest Project Study Group expenditures..............cccccceeeeee: 
Miscellaneous items yyw. ak kets rhs toe Star ae 


Note: (A) On basis of the weighted average number of shares outstanding during the year 
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INet income Before mInOTtyIMLCEeSt 5 cee ee oe ee 
esse Minority sharcéholdersimtereste cree ae te ee 


INeLINCOINE = ¢o:cc5 ee foh eS Saleen teen ean oe eee ne mere ee 
Preference sliare dividends jin ee ee ee eee 


Net ecorningsapplicabletorcommionmsnaresss yet teen ete ne ee 


1974 


$174,592 
155519 
189,911 


109,832 
34,684 
F310 
13.b79 
165,005 
24,906 
W202 
12,704 


12,704 
1,010 

$ 11,694 
T1.4¢ 
64.0¢ 


$ 12,704 
7,949 
53550 

26,003 
19,616 
1,104 


3,183 
$ 49,906 


$ 28,124 
9,672 
1,010 
8,292 

52 
133 
728 
773 


$ 49,906 


1973 


$151,416 
13,105 


164,521 


86,453 
32,340 
6,596 
10,229 
135,618 
28,903 
12,885 
16,018 
16,018 
1,038 

$ 14,980 
99.1¢ 
64.0¢ 


(—)1,898 
$ 54,179 


$ 32,459 
9,672 
1,038 
SEEM 

173 
3,800 
Ss 

111 

$54,179 


1972 


SISESTT 
11,845 


143,422 


72,166 
29,650 
5,977 
9,281 
117,074 
26,348 
11,851 
14,497 
14,497 
1,046 

$ 13,451 
89.0¢ 
59.5¢ 


(—)3,104 
$ 41,762 


$ 25,426 
8,990 
1,046 
5,180 

293 

856 
(—)29 

$ 41,762 


1971 


$122,326 
103257 


132,583 


63,383 
29,396 
5,471 
8,468 


106,718 


25,865 
13,126 


12139 


12,739 
1,060 

$ 11,679 
77.3¢ 
58.0¢ 


Det, 139 
6,009 
4,700 


23,448 


9,847 
F192 
42 


12 
$ 42,812 


1970 


$110,232 
Io 59 


(Gorell 


54,992 
27,395 
5,091 
1 
95,299 
24,272 
12327 
11,945 
11,945 
1,061 
$ 10,884 
72.2¢ 
52.0¢ 


$ 11,945 
5,584 
3,745 


21,274 


(—)896 
795 


10,110 
$ 31,283 


$ 17,836 
T5035 
1,061 
4,478 

24 


ri ee 
$ 31,283 


1969 


$ 94,254 
7,605 
101,859 


44,593 
23,648 
5,300 
6,602 
80,143 
21,716 
10,857 
10,859 

~ 10,859 
1,062 
S91797 
65.2¢ 
46.0¢ 


$ 10,859 
S102 
3,240 

19,861 
1,640 
19,646 
22 

49 


1968 


1967 


$ 77,404 
6,363 
83,767 


34,036 
20,534 
5,811 
5,586 
65,967 
17,800 
8,966 
8.834 

1 

8,833 
1,079 

$ 7,754 
51.8¢ 
27.0¢ 


( —)584 
(—)5,513 
CVA ste 


$ 12,824 
4,038 
1,079 
5,378 

310 


258 
$23,887 


1966 


660,973 
5,446 
72,419 


28,481 
18,593 
5,318 
4,652 
57,044 
15,375 
7,708 
7,667 
1 
7,666 
1,088 
$ 6,578 
44.0¢ 
23.3¢ 


$ 7,666 
5,721 
27 

15,514 
14,877 
(—)1,076 


778 


(—)3,300 
$ 26,793 


$ 18,542 
3,490 
1,088 
3,678 


1965 


1964 


$ 15,656 
PRA, 
1B) 
aya 


Union Gas Limited 


Statistics continued (MCF means thousand cubic feet) (MMCF means million cubic feet) 


Fiscal years ended March 31 


Customers (end of year) 
FRESIGOMGLA AG, cyt oe aocud bs ica conse tap ia Dih oes eat sacar HET aoe ee 


Gas Sales Revenue—($000’s) 
RR eSieri ial ele.) Sa ots cheek eel ees dG dr nese rc teten mee Ra ee ee ee 


Average Gas Use per Customer—MCF 
ReSte mia eas a. cecc ack ohare Ocoee eee ce at aes ye ee ee 


Gas Balance—MMCF 
Gas produced trom: Company. wellsac ses eee ean eee ee eee 
Gas purchased: 
ONtATIO SOULCESIE SA e et hie te ren fas has te er ne 
Other sources ek yee Ae ee eee Deere ar ee, Se ean 


Gas received under storage, transmission, etc., contracts, less purchased in place 
SOTA eal eas eect cus sce tats ese gs oh aa Re ec 
Gas iNto StOra ge. =F sve c. cnc eas eee RO eee ote eee re a 
CoS OUt OP SLOTA RE eee, ne tacssees, ee hc eee OS, are tac 
Net gasinto or outiof (=) storages not =.ee cee eee 
POLAT SAS SOME OU ins ston accsisuc li cerm tee eset Rees eae eee 


CSAS SALOS ick ol nea sce ats fe otis es ca eset led pc ge ae ere 
Gas delivered under storage, transmission, etc., comtracts......0:...c2...ccc0c00-c0edeesvesee ee 
WOM pPany WSS: Nok EAR eB a ede ee 
Unbilled; unaccountédfor;etc..25 cet es ee ee 


Maximum day send-out—MCE ssn: sees ss ee ee 
Gas-out of storage onmaximum day—MCP.».\. ee eee 
Degree day Geliciency.is.:fs csae.ts ticles iy ie eee 
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1974 


336,552 
37,092 
3,970 

11 
377,625 


44,285 
34,230 
136,897 
5,086 
220,498 


$ 53,471 
Sep 
84,362 

3,442 


$174,592 


134.6 
947.3 


780 


4,812 
239,665 


165,997, 
411,254 


DOT, 
37,154 


18,443 
392,811 


220,498 
163,300 
1,048 
T3965 


392,811 


1,902,613 
987,016 
6,981 


1973 


323,042 
Soko 
3,510 

8 
361,691 


44,294 
31,881 
121,863 
4,658 
202,696 


$ 50,561 
29,405 
68,652 

PE SIOR» 
$151,416 


140.9 
9258 


1,888 


6,094 
200,736 


118,672 
327,390 


47,526 
46,123 


1,403 
325,987 


202,696 
113:931 
1232 
3,128 
325,987 


1,809,654 
900,121 
(Cal 


1 


309,276 
34,309 
3,409 

12 
347,006 


40,389 
26,736 
102,037 
4,089 


173,251 


$ 46,193 
25,063 
57,883 

2,438 

EST! 


1335 
1905 


1,661 


8,264 
166,295 


113,543 
289,763 
41,723 
48,769 


(—)7,046 
296,809 


17 Ss2 5 
118,069 
12 
4,197 
296,809 


U7 95;952 
1,022,249 
7,045 


A971 


29S S22 
335599 
3,318 
11 


335,250 


39,695 
23,985 
94,171 

3,570 


161,421 


$ 45,289 
22,756 
52,120 

2,161 


$122,326 


W357. 
730.0 


4,523 


11,485 
147,722 


101,940 
265,670 
~ 43,205 
37,734 
5,471 
260,199 


161,421 
97,169 
1,101 
508 


260,199 


1,637,682 
856,531 
7,100 


1970 


290,205 
32,501 
3,161 
10 


SOR ed ll 


39,274 
21,748 
73,667 

Spb) 


IST IES 


$ 44,690 
20,934 
42,681 

1,927 


$110,232 


138.2 
687.7 


2,764 


195. 
L155525 


107,058 


233,334 


32,850 
45,209 


(—)12,359 
245,693 


137,918 
106,091 
950 
734 


245,693 


1,430,529 
742,038 
7,746 


1969 


281,155 
i ba ies) 
2993 
10 


315,033 


Spy 
17,858 
55,943 

2109 


IZ 


$ 41,004 
oD 
34,019 

1679 


$ 94,254 


130.6 
Sesh) 


B59 


ee | 
109,346 


44,044 
164,400 


33,633 
29105 


3,868 
160,532 


HZ Ott 
45,435 
1,068 
1,518 


160,532 


1,116,906 
509,907 
(992 


1968 


ZAU.909 
29,769 
2,890 

9 


203,027 


BO 
16,541 
44,715 

2,626 


100,099 


$ 41,173 
16,538 
28,605 

1,566 


$ 87,882 


136.6 
S17) 


258) 


whee) 
91,034 


24,931 


27902 


30,864 


30,320 


544 


1275595 


100,099 
24,864 
862 
1,540 


1275395 


942,356 
753,014 
7,614 


1967 


261,610 
28,364 
2,668 

Y) 


292,051 


33,456 
14,714 
35,220 

2,374 
85,764 


$ 38,126 
14,813 
23,062 

1,403 
77,404 


A 


130.8 
532.4 


4,183 


10,608 
83,215 


21,738 
119,744 
~ 34,026 
25,121 
8,905 
110,839 


85,764 
22259 
878 
1,942 


110,839 


808,477 
723,916 
7,464 


1966 


PSV AT IRs 
27,405 

> 2,453 
Y) 
282,592 


30,604 
123322 
PALEY | 

2053 
T2116 


$ 35,003 
12-935 
18,234 

1,201 

$ 66,973 


124.1 
462.7 


DoD) 


8,258 
70,293 


16,689 
99,197 
78.171 
18,233 
9,938 

_ 89,259 


72,146 
14,874 
761 
1,508 


89,259 


677,355 
5295002 
7,198 


1965 


243,661 
26,222 
25305 

9 

PTZ 497 


28,546 
10,477 
21,048 

1762 
61,833 


$ 32,670 
10,764 
14,590 

1,014 

$ 59,038 


120.0 
415.8 


3,882 


8,447 
50,675 


PS 712 
76,716 
19,457 
23,892 
( —)4,435 
81,151 


61,833 
163259 
995 
2,064 
S151 


628,500 
547,080 
7,328 


1964 


234,310 
24,751 
2,084 

9 


261,154 


25,101 
8,729 
LRI22 
L1G 
52,868 


$ 28,864 
9,032 
12,161 
Tat 


$ 50,834 


110.2 
365.0 


4,522 


9,701 
42,140 


_ 13,518 
69,881 


25,982 
23,173 


2,809 
67,072 


52,868 
115135 
663 
2,406 
67,072 


226,357 
386,138 
6,967 


7 


Union Gas Limited 


Statistics continued 
Fiscal years ended March 31 


Condensed Balance Sheet ($000’s) 

Assets: 

[9d 0) 61>) (eee Hie i Re ene re ener ere: SAE RSE SOR LU aa 
ieesssaccummulated depreciation. ca.t cee: te ee een ee eee 


Liabilities: 
Shareholders’ equity— 
PHETETENGE SWARESS Ar cil idee Se ee ee a 


Miimority shareholders<intenesty..°. se. ae rn a ae ae nee 
on geterm: de ptc. psec Suc esc teecre seer eee eaten ence ne eee ee 
Deferred WiCOme taKes 15 ocs.foges canis) de eine me ese eee cet eee ue a 
Current lia bites nae ons sac hoa cvaastreee aoe waiteccseval Poel eet oe ee 


Equity Per Common Share 
INo par value common shares outstanding (O00'S)\.) asm eee eee 
GUIRY PEL SATO Laie dk eae ciety ce et Ee Dae re tg ee ee 


Properties ($000’s) 
Gross book-value besinning of year eae. che ee ee eee 


Additions: 
Plantacquisitions anc agditiOns 7.1.50 ee ee 
Plan Orepla Cements xia ssa. Sose teseis ghia ee adc aay Se 


Gross.additions qandmweplacementS c.g ce eee eee 


Retirements: 
Grosswaluc.of plantwretired. san meee eee ee eee ee 


INet additions to Properties: § na2s heeers ae ee ee eee 
Gross book-valueiend Wf Vear visite eee see ces dae ree eee 


Miles of pipelines 

Gathering and. storagedines \..s....5, estes sae ee 
ransmission linesstys tytn eb d cose ate ata eae ae 
DISH UTIOMN HIRES 8 seit cae ef Rg ee ee 
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1974 


$367,174 
66,973 
300,201 
S503 
13,247 
$366,523 


$ 18,414 
31,346 
565750 


106,497 


1535599 
48,521 
57,906 


$366,523 


[Sst12 
S .83 


$341,820 


20,821 
ToS 


28,134 


2,780 
25,354 
$367,174 


461 
1,905 
6,701 
9,067 


ES) 


$341,820 
61,999 
279,821 
35,096 
115936 
$327,353 


$ 18,986 
31,346 
54,715 


105,047 
141,891 
43,171 
37,244 


$327,353 


Ns) 
Oh elo. 


$312,458 


24,382 
8,177 


SVE py) 


S97 
29,362 
$341,820 


465 
1,881 
6,517 


8,863 


1972 


$312,458 
58,065 
254,393 
34,800 
8,302 
$297,495 


SelOs 59 
31,346 
49,407 


99912 
122,820 
36,417 
38,346 


$297,495 


TSsL12 


$ 5.34 


$290,127 


19,278 
6,151 
25,429 


3,098 
Dol 


$312,458 


481 
1,862 
6,294 


8,637 


1971 


$290,127 
54,786 


235,341 


B35,998 
6,993 


$276,332 


$ 19,452 
31,308 
44,946 
95,706 

108,000 
615978 
40,648 


$276,332 


15,108 
es 


$264,100 


23169 
4,923 


28,092 


2,065 


26,027 
$290,127 


499 
1,842 
6,058 
8,399 


1970 


$264,100 
51,124 


PAOLEMKS) 


32,805 
8,119 


$253,900 


$ 19,496 
31,266 
42,028 


92,790 


102,660 
27,278 
Si ia bP 


$253,900 


15,104 


$ 4.85 


$248,609 


13,286 
4,721 


18,007 


2,516 


15,491 


$264,100 


512 
1,800 
5,821 


S193 


1969 


$248,609 
48,022 


200,587 


33,909 
Toul 
$241,807 


$ 19,520 
30,471 
38,979 
88,970 


107,138 
23,539 
22,166 


$241,807 


15,028 


$ 4.62 


$229,874 


16,720 
4,131 


20,851 


2,016 


18,735 


$248,609 


605 
1,742 
see 
7,938 


1968 


$229,874 
44,387 
185,487 
29,820 
IPS: 
$223,030 


$ 19,520 
30,422 
36,198 
86,140 

9 
91,566 
18,653 
26,662 


$223,030 


15,023 
$ 4.43 


$211,593 


16,248 
3,628 
19,876 


1595 
18,281 
$229,874 


624 
Gish 
5,419 
UO» 


1967 


$211,593 
39,444 


172,149 


32,405 
7,491 
$212,045 


$ 19,690 
29,720 
32,341 
81,751 

8 

95,569 
15,553 
19,164 
$212,045 


14,955 
$ 4.15 


$200,293 


10,421 
2.555 


12,956 


1,656 


11,300 


S2hI93 


627 
1,630 
5,240 
7,497 


1966 


$200,293 
34,938 


165,355 


25,675 
4,929 


$195,959 


$ 20,000 
29720 
28,625 


78,345 


i 
85,947 
LS 
17,947 


$195,959 


14,955 
3300 


$183,254 


15,323 
3,386 
18,709 


1,670 
17,039 
$200,293 


627 
592 
5,061 


7,280 


1965 


$183,254 
30,958 
1525296 
20,257 
4,750 
$177,303 


$ 20,000 
29720 
DRY | 
Cie y| 

6 
74,625 
11,586 
15,829 


$177,303 


14,955 
Sue eee) 


$163,589 


18,569 
2,580 
21,149 


1,484 
19,665 
$183,254 


642 
1,560 
4,846 
7,048 


1964 


$163,589 
27,458 
136,131 
20,484 
4,020 
$160,635 


$ 13,000 
22,451 
22,968 
58,419 

2) 

77,750 
8,734 

LS ei27 
$160,635 


13,595 
$ 3.34 


$149,443 


12,792 
2,967 


155139 


1,613 
14,146 
$163,589 


663 
1,501 
4,644 
6,808 
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Union Gas Limited 


Head Office: 50 Keil Drive North, Chatham, Ontario 


Directors 
John D.Bradley, Chatham 


President, Bradley Farms Limited and 
First Chatham Corporation Limited 


John B.Cronyn, London 
Vice-Chairman of the Board,John Labatt Limited 


Colin S.Glassco, Hamilton 
Company Director 


C.Malim Harding,O.B.E., Toronto 
Chairman of the Board, Harding Carpets Limited 


F.W.P.Jones, London 
Professor, School of Business Administration, 
University of Western Ontario 


H.B.Keenleyside,C.B.E., Toronto 


Company Director 


Tan C.Rush,F.C.I.C., Sarnia 
President and Chief Executive Officer, 
Polysar Limited 


W.Dent Smith,LL.D., Wilmington, 
Delaware 
Company Director 


Ron W.Todgham, Windsor 
President,Chrysler Canada Limited 


David G.Waldon, Toronto 


President,Interprovincial Pipe Line Limited 


William H.Watson, Chatham 


President, Huron Construction Company,Limited 


Bruce F.Willson,P.Eng.,Chatham 
President and Chief Executive Officer, 
Union Gas Limited 


Donald J.Wright,Q.C., Toronto 
Partner, Lang, Michener, Cranston, Farquharson 
and Wright 


Principal Officers 
Ron W.Todgham 


Chairman of the Board 


Bruce F. Willson, P.Eng. 
President and Chief Executive Officer 


F.Capewell 
Vice-President,Operations 


R.G.Caughey, P.Eng. 
Vice-President,Gas Supply 


J.W.S. McOuat,Q.C. 


Vice-President,General Counsel and Secretary 


W.G.Stewart,C.A. 


Vice-President, Finance 


G.I.Wonnacott 
Vice-President, Industrial Relations 


R.G.James,B.Comm. 


Treasurer 


G.E.Miller,C.A. 


Comptroller 
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Transfer Agents 


Preference Shares 
54% Series A 
Canada Permanent Trust Company 


Toronto, Montreal, Winnipeg, Calgary 
and Vancouver 


6% Series B 
Canada Permanent Trust Company 
Toronto, Montreal and Calgary 


5% Series C 
Canada Permanent Trust Company 
Toronto, Montreal, Winnipeg and Calgary 


Common Shares 
Canada Permanent Trust Company 
Toronto, Montreal and Calgary 


The Chase Manhattan Bank 
New York 


Registrars 


Preference Shares 
514% Series A 
Canada Permanent Trust Company 


Toronto, Montreal, Winnipeg,Calgary 
and Vancouver 


6% Series B 


Canada Permanent Trust Company 
Toronto, Montreal and Calgary 


5% Series C 


Canada Permanent Trust Company 
Toronto, Montreal, Winnipeg and Calgary 


Common Shares 
Crown Trust Company 
Toronto and Montreal 


Canada Permanent Trust Company 
Calgary 


Chemical Bank 
New York 


Dividend Disbursing Agent 


Preference Shares,Series A,B and C, 
and Common Shares 


Canada Permanent Trust Company 
Toronto 


Trustees for Bond and Debenture Issues 


First Mortgage Bonds 


Canada Permanent Trust Company 
Toronto 


1968 Series, 1970 Series, 1971 Series, 
1972 Series and 1973 Series Debentures 
The Royal Trust Company 


Toronto 


Debentures other than 1968 Series, 1970 
Series, 1971 Series,1972 Series and 
1973 Series 


Canada Permanent Trust Company 
Toronto 


Produced in Canada by Southam Murray 


Courtright 


. OAKVILLE 


. BURLINGTON 
HAMILTON 


Union Gas Facilities of Union Gas Limited 


Pipeline Primary and secondary gas transmission and storage 
System pipelines (proposed pipelines are shown as broken lines) 


WINDSOR : t y 
— nheim Serving Scale: one inch equals approximately 23 miles 


e Rive Southwestern * Major compressor stations 


peau WY Principal gas storage fields (see inset) 
as at March 31 


™ Port Alma 1974 


gam Portion of transmission facilities of TransCanada 
PipeLines Limited, The Consumers’ Gas Company, Great 
A Lakes Gas Transmission Company Limited and Panhandle 


Eastern Pipe Line Company 
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UNION GAS LIMITED 


} es » ‘ 5 £ ; o _ Pe lammi:mratic ~ Ley yy 
Interim statement of source ana applica tion OT TUI 
Six months ended 
September 30 
1974 1973 
thousands o 

Funds Provided: 

Netincome for period . 3),) 4,631 911 1,896 S 


Add amounts deducted in arriving at net 
income which did not involve an outlay 
of funds— 

Depreciation and amortization 
Deferred income taxes 
Total funds provided from operations. 
Long term debt issued 


Funds Applied: 

Net expenditure on properties 

Retirementoflongtermdebt. . . 

Dividends declared—common shares 

—preference shares . 

Net advances (repayments) on mortgages 
receivable 

Purchase of preference sh 
cancellation URE 

Gas Arctic—North West Project Study 
Group expenditures 

Investment in Major Holdings and 
Developments Limited 

Long term debtissue costs . 

Deferred gas costs. 

Miscellaneous 

Increase (decrease 


rat} 
ra) 
a) 
oO 
= 


\ dD -L- mreranitoal 
) in working capital 


olawavaya' 


D, be dC 
L£Y,4UUYU 


pies Pe 
3069 $ 15,004 
1 Q70 COA 
1,979 2,604 
Aonorkr fA OIL 
1836 4,050 
501 509 
(469) (739 
ato AQ 
69 A834 
480 34 


20090 
Y,9IS 
95 31 f)\ 
» 2107 
a, J .~ 
Q2 9065 
8,205 


A Q27 
r, 7 


